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HOUSING INDUSTRY FORECASTING GROUP — APRIL UPDATE 
Statement by Minister for Housing 

MR W.R. MARMION (Nedlands — Minister for Housing) [12.06 pm]: I wish to advise the house of the 
latest update from the Housing Industry Forecasting Group, commonly referred to as HIFG. The group 
comprises representatives from industry—including the Real Estate Institute of Western Australia, the Urban 
Development Institute of Australia (WA), the Chamber of Commerce and Industry of Western Australia, the 
Chamber of Minerals and Energy of Western Australia, the Housing Industry Association, the Master Builders 
Association of Western Australia, the Australian Housing and Urban Research Institute, and Bankwest—
together with representatives from the Departments of Housing, Planning, Premier and Cabinet, and Treasury, 
and the Water Corporation. 
Each year, HIFG releases an October report and an April update, which contain its forecasts for land supply and 
dwelling commencements in Western Australia. In this update, HIFG has increased its construction forecast by 
an additional 3 000 dwellings to a total of 27 000 starts for 2013–14. This is 12 per cent higher than for last 
financial year and positive news for housing supply and the economy. The group has also raised its forecast for 
the 2014–15 financial year from 22 500 starts to 25 000 starts, but this is due largely to the carryover of 
momentum from this year. Predictions for the out years 2015–16 and 2016–17 remain unchanged, with a 
forecast range of 20 000 to 22 000 starts per annum, reflecting the group’s expectation of a slowing economy 
and interest rates rising from their historic lows. Based on these construction estimates, the demand for serviced 
lots of land will be approximately 21 000 in 2013–14, falling to 17 000 in 2014–15 and around 16 000 in the out 
years. Demolition activity is expected to provide 2 000 to 2 500 lots each year, with the remainder—around 
90 per cent—needing to be supplied from new land development and vacant unsold lots. 
Perth’s median established house price in the March quarter of this year sits at $549 000, an increase of 
9.8 per cent since last year. Although the median rent has fallen 2.1 per cent to $460 per week, a household 
would still need a gross income of over $1 500 a week if it were to pay no more than 30 per cent of its income in 
rent. This once again highlights the importance of continuing to deliver on the state’s affordable housing 
strategy, which will deliver at least 20 000 affordable homes by 2020. As of 31 March this year, 14 200 new 
affordable homes have been delivered against the 20 000 target. This figure includes over 4 200 new social 
houses and over 1 900 discounted private rental homes under the national rental affordability scheme. Further, 
7 458 families who could not otherwise access housing finance have obtained Keystart loans. Within this figure, 
770 low to moderate–income families have been assisted through SharedStart shared equity loans. 
HIFG’s prediction of increased building construction starts is good news for Western Australians, as increasing 
the supply and diversity of housing is vital to improving affordable housing. 
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